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Trading update  

 

Year to 28 Feb (£'000s) 2005 2006 2007E 2008E

Turnover 683                914                  1,089               2,092               
EBITDA (123)               (104)                 15                     745                  
Pretax profit IdB (293)               (207)                 (33)                   711                  
IdB EPS (p) (1.9)                (1.0)                  (0.1)                  2.2                    
Growth rate (%) n/a n/a n/a n/a
DPS (p) -                 -                   -                   -                   
P/E (x) n/a n/a n/a 3.9                    
Yield (%) -                 -                   -                   -                   

Source: Insinger de Beaufort, IdB profit before goodwill and exceptionals  
 

Upbeat trading statement 
IIR announced a positive trading update this morning. The total value of 
contracted business has increased substantially since the interims in 
October this year. As a result, management expect to exceed our 2008 
revenue forecasts on contracted business alone. Although impact for the 
current year to Feb 2007 will be limited, high operational gearing translates 
to a significant earnings uplift for 2008.  
 

Currency movements a negative 
Our revenue upgrade is muted to some degree in Sterling terms by currency 
movements. The  US dollar has declined by 4% against Sterling over the last 
2 months, while the Indian Rupee has depreciated by 3%. The majority of the 
Group’s revenue is denominated in US dollars, whereas costs are largely in 
sterling or Indian Rupees. IIR’s currency exposure is not hedged.  
 

Pronet currency service making progress 
Despite a slower than hoped for start, the Pronet FX currency advisory has 
been sold to two major Chinese domestic institutions in the Peoples’ 
Republic of China. Our forecasts currently assume  only a small  revenue 
contribution from Pronet.   
 
Valuation remains attractive 
We lift our 2008 EBITDA forecast by 210% to £745k, while pretax profit rises 
by 280% to £692k and EPS moves up 261% to 2.2p. Our 2007 forecasts 
remain unchanged. On our upgraded forecasts, IIR trades at what we would 
regard as a anomalous 83% discount to research-oriented peers, including 
Datamonitor, TNS and Toluna. The business remains small, but is building 
scale quickly.  
 
* Insinger de Beaufort are nominated advisors and brokers to the Company 
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Independent International Investment Research Relative share price performance

Profit & Loss forecasts
Year to 28 Feb (£'000s) 2005 2006 2007E 2008E
Turnover 683 914 1,089 2,092
Operating profit (283) (194) (32) 686
Margin (%) (41) (21) (3) 33
EBITDA (123) (104) 15 745
Exceptionals 0 0 0 0
Net interest (10) (13) (22) 5
Pretax profit (293) (207) (53) 691 Trading volume (m)
Pretax profit IdB (293) (207) (33) 711
Tax (10) 0 0 0
Tax rate (%) (3.4) 0.0 0.0 0.0
Av. No. shares diluted (m) 15.8 19.6 28.9 31.9
EPS (p) (1.9) (1.1) (0.2) 2.7
IdB EPS (p) (1.9) (1.0) (0.1) 2.2
Growth rate (%) n/a n/a n/a n/a n/a
DPS (p) 0.0 0.0 0.0 0.0

Cash Flow forecasts Other information %
Year to 28 Feb (£'000s) 2005 2006 2007E 2008E Current price (p) 8.8                  
Operating profit (283) (194) (32) 686 12 month high (p) 11.75             
Depreciation 160 81 26 39 12 month low (p) 6.13                
Amortisation 0 9 20 20 12m average volume 16,120           
Change in working capital 48 200 (122) (132) Market capitalisation (£m) 2.2                  
Other 0 0 0 0
Operating cash flow (75) 96 (107) 613
Net interest (10) (13) (22) 1 Major shareholders %
Tax paid 26 0 0 0
Other 0 0 0 1 Shane Smith (CEO) 65.4%
Free Cash Flow (FCF) (59) 83 (129) 616 Roy Nominees Ltd 5.7%
Dividends 0 0 0 0 PPMV Nominees Ltd 5.9%
Capex (11) (5) (35) (80) Richard Hutchinson (FD) 5.8%
Acquisitions 0 (5) 0 0 K Moody 3.5%
Disposals 0 0 0 1 Squaregain 2.5%
Equity issued 0 99 0 0
Other 0 0 0 (1)
Increase in funds (70) 172 (164) 535 Previous results
Net debt (cash) (174) (2) (166) 370 Interims 24-Sep-06
Shareholders funds (322) (30) (83) 608
Gearing (%) (54) (7) (199) (61) Next results
Interest cover (x) (7.5) 7.4 (5.0) Cash Prelims (estimate) 24-Jul-07

Source: Insinger de Beaufort, IdB EPS and Pretax profit calculated before exceptional charges and goodwill, Argus Vickers

IIR provides research on global companies and currencies for broker-dealers,
investment banks, money managers and private clients world-wide. Pronet
Analytics is the Group's currency research firm, whilst Independent Financial
Markets Research offers a US-based research service on non-US companies
(primarily those wtih ADRs). 
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§ To receive this research 
 

IF YOU WOULD LIKE TO RECEIVE THIS REPORT DIRECT IN YOUR EMAIL INBOX PLEASE SEND AN EMAIL TO ResearchLDN@insinger.com 
WITH “SUBSCRIBE” WRITTEN IN THE SUBJECT LINE ENCLOSING DETAILS OF YOUR NAME, POSITION AND COMPANY.  
 
Insinger de Beaufort is an Anglo Dutch banking Group with origins dating back to 1779. The Group operates through three 
main business lines focussing on Private Banking, Asset Management, both centred mainly in Amsterdam and also 
Institutional & Corporate Clients, centred in London which offers a range of advisory services such as M&A and IPOs focused 
on AIM and mid caps. Insinger de Beaufort also has offices in Eindhoven, The Hague, Geneva, Luxembourg, Jersey, Isle of 
Man, Rome and Johannesburg. Insinger de Beaufort, as an independent Group, offers their private clients a broad range of 
products and services from integrated private  banking, private equity and stock broking to a full range of manager selection 
funds. The offering to institutional clients varies from asset management, equity and bond broking and research to mid 
market corporate finance services. To find out more about Insinger de Beaufort, visit our website www.insinger.com. 

 

§ Disclaimer 
 

Issued in accordance with Insinger de Beaufort's (“IdB”) Research Policy (www.insinger.com) for UK clients’ information only. This report is not 
intended and should not be construed as an offer, solicitation or recommendation to buy or sell investments or a guarantee of any particular result 
of an investment. Recipients should consult their own investment adviser before following any recommendation, which may not be suitable for 
their particular circumstances. Past performance is not a guide to future performance. The value of investments, as well as the income from them, 
can go down as well as up and investors may get back less than the sum invested. Some investments may require you to pay more money than the 
cost of the investment. Tax rates may change and have an effect on returns. Information and opinions expressed herein are based on sources 
believed to be reliable, but we do not represent that they are accurate or complete. Subject to change without notice. No liability is accepted by 
IdB, employees or associated companies for any loss howsoever arising from this document. Where IdB is broker and/or nominated advisor to a 
company ("House Stock") this is clearly stated above. IdB does not make explicit recommendations for ‘’House Stocks’’ and such research is 
considered “non-objective”. Research is usually distributed by e-mail and hard copies may be received later. Such delay may affect the relevance 
of the research. Issue of research  does not imply continuing coverage of a stock and updates may not be issued. Not to be reproduced, copied or 
made available to others. Insinger de Beaufort is a subsidiary of Bank Insinger de Beaufort and a Member of the London Stock Exchange, OFEX and 
ICMA. Authorised and regulated by the Financial Services Authority. ©2006 Insinger de Beaufort. 
 


